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We 13 ave con sldered your application for recegnition of exemption from Federal
‘Incorme Tax wder Sectdon 501(c) (3) of the Internal Revenue Code of 1954.

The Informa tion submirted discloses that you were 1ncotiorated I

unde ¢ the nowre 7t corporation laws of the State of « You state you
rre  <un "ass<oclat 1on of professionsl actors and/or actresses which glve

perf omance s (ot charieable, civil, educational, social, literary, benevolent
ad xellglows organtzauona.“

You wstate 1 your application that you are currently writing and presenting
prop-omis 1mn order to recedve funding. You hope to receive funding during the

next  flucal yeor (I and chen produce shows during the following iiscal
year -

Conc luwlons relative to the exempt status of an organization applvi.g for
exem-ption £ ronm federal income tax are based not only on the purr des for which
it 1 = formed, bur alsc on thelr actual activit!-s over a period of time.
Inasamuch a8  you have not engeged in activities which are in furtherance of a
prp-oge for which you are orgmnized, and your proposed activitier :an not be
descrihed 13 suf Ficienc detail, ochar thin in terms of your objr.ucive. to
perm it o conelur i that you clearly =1’ be exempt, 8 determination of your
stat =g 1y mot be made at rais tine. Sfec Section ..,02 of Revenue Procedure
80-2 5, . roxeslative Bulletin 1980-i, '

Wherr you bawe actually engaged in sctivirles in furtherance of the purposer for
which you axe claining exemption, you may submit a new application to the

Dist ict DL xector of Internal Revenue, Chicago, Illinois, You should attach a
copy of thi=s letter to your nuxt application.

Ther-efore, oy ax? reqdired to £1le ¥orm 1120,



1f you do not agree weith these conclusions, you may within thirty days {rom
the date of thia leteer, £1le a brief of the facts, law aad arguments (in
duplicate) which clearly sets forth your position. 1n the event you desire
an oral discusasion o¥ the i1asves, you should so indicate in your submission.
A conference will be arranged 1n the Regionsl Office after you tave submitted
your brief to the Chaicago “District Office and we have had an opportunity

to consider the brie=f and 1t appears that the conclusions reached are still
unfavorable to you. Any wubmission must be signed by one of your principal
officera, 1If the matter 18 to be handled by a vepresentative, the Conference
and Practice Requirements regarding the flling of a power of attorney and
evidence of enrollment to practice must te met. We have enclosed
Publication 892, Exempt Organization Appeal Procedures for Adverse
Determinations, vhi ch explaing in detail your righta and procedures.

If you do not prote=st this proposed deterninat fon in a timely manner, it will
be considered by thtxe Internal! Revenue Service s a failure to exhaust available
administrative remedies. Section 7428(b)(2) »f the Internal Reverue Code
provides in part ttiat "A declaratory judgmen.. or decree under this section
shall not be issuecd in any proceeding unless the Tax Court, the Court of
Claims, or the Diswmrict Court of the United States for the District of Columhia
determines that the organization involved bis exhausted administrative remedies

available to it within the Internal Revenuve Service,

If you agree with this deteminm:ion. please sign and return the enclosed
Form 6018.

Please keep this Ietermination letter {in your permanent records.

Sincerely yours,

pistrict Direc

Euclosure: Form 6018
PublAcation 892




